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Agriculture Secretary Tom Vilsack announced
today that a one-time extension will be provided to
producers for the new safety-net programs
established by the 2014 Farm Bill, known as
Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC). The final day to update yield
history or reallocate base acres has been
extended one additional month, from Feb. 27,
2015 until March 31, 2015. The final day for farm
owners and producers to choose ARC or PLC
coverage also remains March 31, 2015.
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FLP-LaDonna Hupp If no changes are made to yield history or base

acres by March 31, 2015, the farm's current yield
and base will be used. A program choice of ARC
or PLC coverage also must be made by March 31,

Please contact your local
FSA Office for questions
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specific to your operation
or county.

2015, or there will be no 2014 payments for the
farm and the farm will default to PLC coverage
through the 2018 crop year.

Nationwide, more than 2.9 million educational
postcards, in Englishand Spanish, have been sent
to producers, and over 4,100 training sessions
have been conducted on the new safety-net
programs. The online tools, available at
www.fsa.usda.gov/arc-plc, allow producers to
explore projections on how ARC or PLC coverage
will affect their operation under possible future
scenarios.

Covered commodities include barley, canola, large
and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry
peas, rapeseed, long grain rice, medium grain rice
(which includes short grain rice), safflower seed,
sesame, soybeans, sunflower seed and wheat.
Upland cotton is no longer a covered commodity.

To learn more, farmers can contact their local
Farm Service Agency county office. To find your
local office visit http://offices.usda.gov.

USDA Reminds South Dakota
Producers of March 16 Sales
Closing Date for Noninsurable
Crops

Farm Service Agency (FSA) urges producers who
want to purchase coverage through the
Noninsured Crop Disaster Assistance Program
(NAP) to do so before the sales closing date of
March 16, 2015.

NAP provides financial assistance to producers of
noninsurable crops when low yields/grazing loss,
loss of inventory or prevented planting occur due
to natural disasters including drought, freeze, hail,
excessive moisture, excessive wind or hurricanes.

In order to meet eligibility requirements for NAP,
crops must be noninsurable, commercially-
produced agricultural commodity crops for which
the catastrophic risk protection level of crop
insurance is not available.

FSA policy has changed - for the 2015 crop year,
producers in Kansas, Nebraska, North Dakota,
Oklahoma, South Dakota and Texas who annually


http://go.usa.gov/3czYC
http://go.usa.gov/3czrP
http://www.fsa.usda.gov/arc-plc
http://offices.usda.gov/

plant crops used for mechanically harvested
livestock feed, can purchase both NAP coverage
at the catastrophic level or higher (“buy-up”) and
Rainfall Index — Annual Forage Insurance plan
coverage offered through Risk Management
Agency (RMA); however if a NAP payment and
indemnity benefit are payable, the producer must
choose. The producer cannot receive benefits
under both.

The Agricultural Act of 2014 (the 2014 Farm Bill)
allows producers to choose higher levels of NAP
coverage. Previously, the program offered
coverage at 55 percent of the average market
price for crop losses that exceed 50 percent of
expected production. Producers can now choose
higher levels of coverage, up to 65 percent of their
expected production at 100 percent of the average
market price. It is important to note that the higher
coverage is not available on grazing crops.

The following crops in South Dakota have a NAP
application closing date of March 16, 2015: Spring
Seeded Crops

Eligible producers must file the application and pay
a service fee by the March 16 deadline. Producers
also pay a fixed premium for higher coverage.
Beginning, limited resource and underserved
producers may request a waiver of the service fee
and a 50 percent premium reduction when the
application for coverage is filed.

USDA Provides Greater Protection for Fruit, Vegetable and
Other Specialty Crop Growers

Free Basic Coverage Plans and Premium Discounts Available for New, Underserved and Limited
Income Farmers

Greater protection is now available from the Noninsured Crop Disaster Assistance Program for
crops that historically have been ineligible for federal crop insurance. The new options, created by
the 2014 Farm Bill, provide greater coverage for losses when natural disasters affect specialty crops
such as vegetables, fruits, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass,
ginseng, honey, syrup, and energy crops.

Previously, the program offered coverage at 55 percent of the average market price for crop losses
that exceed 50 percent of expected production. Producers can now choose higher levels of
coverage, up to 65 percent of their expected production at 100 percent of the average market price.

The expanded protection will be especially helpful to beginning and underserved producers, as well
as farmers with limited resources, who will receive fee waivers and premium reductions for
expanded coverage. More crops are now eligible for the program, including expanded aquaculture
production practices, and sweet and biomass sorghum. For the first time, a range of crops used to



produce bioenergy will be eligible as well.

To help producers learn more about the Noninsured Crop Disaster Assistance Program and how it
can help them, USDA, in partnership with Michigan State University and the University of lllinois,
created an online resource. The Web tool, available at www.fsa.usda.gov/nap, allows producers to
determine whether their crops are eligible for coverage. It also gives them an opportunity to explore
a variety of options and levels to determine the best protection level for their operation.

To learn more, visit the Farm Service Agency (FSA) website at www.fsa.usda.gov/nap or contact
your local FSA office at offices.usda.gov.

USDA Announces New Support for Beginning Farmers and
Ranchers

Department Implementing New Farm Bill Programs, Unveiling New Centralized Online Resource to
Support Next Generation of Farmers

USDA has announced the implementation of new Farm Bill measures and other policy changes to
improve the financial security of new and beginning farmers and ranchers. USDA also unveiled
www.USDA.gov/newfarmers, a new website that will provide a centralized, one-stop resource where
beginning farmers and ranchers can explore the variety of USDA initiatives designed to help them
succeed.

USDA’'swww.usda.gov/newfarmers has in depth information for new farmers and ranchers,
including: how to increase access to land and capital; build new market opportunities; participate in
conservation opportunities; select and use the right risk management tools; and access USDA
education, and technical support programs. These issues have been identified as top priorities by
new farmers. The website will also feature instructive case studies about beginning farmers who
have successfully utilized USDA resources to start or expand their business operations.

Today'’s policy announcements in support of beginning farmers and ranchers include:

» Waiving service fees for new and beginning farmers or ranchers to enroll in the Non-Insured Crop
Disaster Assistance Program (NAP) for the 2014 crop year. NAP provides risk management tools to
farmers who grow crops for which there is no crop insurance product. Under this waiver, announced
via an official notice to Farm Service Agency offices, farmers and ranchers whom already enrolled
in NAP for the 2014 crop year and certified to being a beginning farmer or social disadvantaged
farmer are eligible for a service fee refund.

« Eliminating payment reductions under the Conservation Reserve Program (CRP) for new and
beginning farmers which will allow routine, prescribed, and emergency grazing outside the primary
nesting season on enrolled land consistent with approved conservation plans. Previously, farmers
and ranchers grazing on CRP land were subject to a reduction in CRP payments of up to 25
percent. Waiving these reductions for new and beginning farmers will provide extra financial support
during times of emergency like drought and other natural disasters.

* Increasing payment rates to beginning farmers and ranchers under Emergency Assistance for
Livestock, Honeybees and Farm-Raised Fish Program (ELAP). Under this provision, beginning
farmers can claim up 90 percent of losses for lost livestock, such as bees, under ELAP. This is a
fifty percent increase over previously available payment amounts to new and beginning farmers.

In the near future, USDA will also announce additional crop insurance program changes for
beginning farmers and ranchers — including discounted premiums, waiver of administrative fees,
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and other benefits.

Additional information about USDA actions in support of beginning farmers and ranchers is
available here.

USDA Creates More Bird Habitat Opportunities on Irrigated
Farmland

USDA'’s Farm Service Agency (FSA) announces more bird habitats to be established in irrigated
farmland

USDA'’s Farm Service Agency (FSA) announces more bird habitats to be established in irrigated
farmland regions through the Conservation Reserve Program (CRP).

Declines in upland bird populations, such as the northern bobwhite, pheasant, and prairie chicken,
led to the creation of new Conservation Reserve Program features to help restore habitats for these
species in these agricultural areas. Since the program’s creation in 2004, more than 240,000 acres
of marginal cropland has been converted to native grasslands, spurring an increase in upland bird
populations.

In recent years, however, applications for this type of habitat creation have slowed. To encourage
more participation, USDA’s new policy focuses on farmland with center-pivot irrigation systems
where there are circular areas of cropland with patches of land beyond the reach of irrigation. Until
now, these patches — known as pivot corners — were only eligible for habitat creation when
connected by a linear strip of grassland also enrolled in the program. The new policy allows
producers interested in habitat creation to use disconnected pivot corners to help increase the
population of upland birds.

Other species that can benefit from today’s change include the mourning dove, wild turkey, several
sparrows, meadowlark and bobolinks.

The Conservation Reserve Program is a voluntary program. FSA contracts with agricultural
landowners so that environmentally sensitive land is not farmed but instead used for conservation.
Participants establish long-term plant species that control soil erosion, sequester carbon, improve
water quality, and strengthen declining wildlife populations. In return, participants receive annual
rental payments between 10 and 15 years.

Interested landowners can enroll pivot corners in the Conservation Reserve Program at any time.
Participants and land must meet certain eligibility requirements. Other restrictions may apply. For
additional details, contact your local Farm Service Agency office at offices.usda.govor visit the
website at www.fsa.usda.gov/conservation.

LIVESTOCK INDEMNITY PROGRAM (LIP)

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2015, eligible losses must occur on or after Jan. 1, 2015, and before December 31, 2015. A
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notice of loss must be filed with FSA within 30 days of when the loss of livestock is apparent.
Participants must provide the following supporting documentation to their local FSA office no later
than 30 calendar days after the end of the calendar year for which benefits are requested:

- Proof of death documentation

- Copy of growers contracts

- Proof of normal mortality documentation

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility
for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of
the base acres of a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

Final Availability Dates for Marketing Assistance Loans &
Loan Deficiency Payments

- March 31, 2015 - Barley, Canola, Crambe, Flaxseed, Honey, Oats, Rapeseed, Wheat, Sesame
Seed

- May 31, 2015 - Corn, Dry Peas, Grain Sorghum, Lentils, Mustard Seed, Rice, Safflower Seed,
Chickpeas, Soybeans, Sunflower Seed

FSA Farm Loans

The U.S. Department of Agriculture’s Farm Service Agency (FSA) makes and guarantees loans to
family farmers and ranchers to promote, build and sustain family farms in support of a thriving
agricultural economy. Farmers may apply for direct loans at local FSA offices. Guaranteed loans


file:///C:/Documents%20and%20Settings/murray.watts/Local%20Settings/Temporary%20Internet%20Files/Content.Outlook/WRAEZEPN/www.fsa.usda.gov

may be available from commercial lenders (i.e. banks) who apply for loan guarantees from FSA.

The goal of FSA’s farm loan programs is to graduate (transition), its borrowers from FSA loans to
commercial credit. Once a farmer is able to obtain credit from the commercial lending sector, FSA’s
mission of providing temporary, supervised credit is complete.

FSA'’s loan programs are designed to help family farmers to start, purchase or expand their farming
operation. In many cases, these are beginning farmers who need additional financial and business
acumen to qualify for commercial credit. In other cases, they are existing farmers who have suffered
financial setbacks from natural disasters, or who need additional resources with which to establish
and maintain profitable farming operations.

Operating Loans

Eligible applicants may obtain direct loans for up to a maximum indebtedness of $300,000 and a
direct operating Microloan for up to a maximum indebtedness of $50,000. Maximum indebtedness
for a guaranteed loan is $1,355,000 (amount adjusted annually for inflation). The repayment term
may vary, but typically it will not exceed seven years for intermediate-term purposes. Annual
operating loans are generally repaid within 12 months or when the commaodities produced are sold.
In general, loan funds may be used for normal operating expenses, machinery and equipment,
minor real estate repairs or improvements, and refinancing debt.

Farm Ownership Loans

Eligible applicants may obtain direct loans up to a maximum indebtedness of $300,000. Maximum
indebtedness for guaranteed loans is $1,355,000 (amount adjusted annually for inflation). The
maximum repayment term is 40 years for both direct and guaranteed farm ownership loans. In
general, loan funds may be used to purchase a farm, enlarge an existing farm, construct new farm
buildings and/or improve structures, pay closing costs, and promote soil and water conservation and
protection.

Who May Borrow

To qualify for assistance, applicants must meet all loan eligibility requirements including:

- Be a family farmer;

- Have a satisfactory history of meeting credit obligations;

- For direct OL loans, have sufficient education; training, or at least 1-year’s experience in managing
or operating a farm or ranch within the last 5 years. For direct FO loans, all applicants must have
participated in the business operations of a farm for at least three years out of the 10 years prior to
the date the application is submitted. Other relevant experience may count toward 1 of the 3 years’
experience requirement, such as post-secondary education, farm apprenticeship, or leadership or
management experience while serving in any branch of the military, or extension programs;

- Be a citizen of the United States, including Puerto Rico, the U. S. Virgin Islands, Guam, American
Samoa, Commonwealth of the Northern Mariana Islands, Republic of Pallau, Federated States of
Micronesia and the Republic of Marshall Islands, a U.S. non-citizen national, or a qualified alien
under federal immigration law;

- Be unable to obtain credit elsewhere at reasonable rates and terms to meet actual needs;

- Possess legal capacity to incur loan obligations;



- Not be delinquent on a federal debt;
- Not have caused FSA a loss by receiving debt forgiveness (certain exceptions apply) and,;

- Be within the time restrictions as to the number of years they can receive FSA assistance.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, the FSA has provided
priority funding for members of targeted underserved groups.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



